DES Information Systems Communication – 01/10/13

What?          Manual updates made to Tax Reporter

Who?           HR and Payroll Offices 

Why?           Federal law requires employers to report the provider costs on Form W2
When?         Distribute immediately

Message:     Applies only to agencies listed on attached spreadsheet

Federal Law now requires employers to report the Provider Cost of medical and dental coverage on the Form W2.  A review by DES found that there were employees not in compliance with this new regulation.

The affected employees are either newly hired or rehired employees who are eligible for medical coverage  and have a start date of the first working day of the month.  These employees should have had one-time adjustments using all of the following three wage types on IT0015 with an effective date of the 15th.   

· WT 2983 Health Adjustment Pre tax (or WT 2984 Health Adjustment Post tax)

· WT 2575 Health - Provider

· WT 2550 Health – ER Share 

These three entries ensure that the employee and employer medical premiums missed on the 10th will be picked up on the 25th paycheck, and that the appropriate Provider Cost is reported on the Form W2.

DES has provided a list of affected employees (see attached list) that did not have the corresponding entry for WT 2575 Health - Provider on IT0015.  

No Agency Action Required  
DES has made the necessary adjustments within the Tax Reporter (PU19) to ensure that the appropriate Provider Cost will appear in Box 12DD of the 2012 Form W2.

DES will provide further instructions in the near future that will help prevent this issue in 2013.

Questions? Contact:
DES Service Center: (360) 664-6400

Email Contact: ServiceCenter@DES.WA.GOV

