Enterprise Services Communication – 12/26/2012
What?            2013 Tax-Related Changes and W-2 mailing costs from Consolidated Mail Services

Who?             HRMS HR and Payroll Offices
Why?             2013 Tax Related Changes and W-2 mailing costs
When?           Distribute immediately

Message: Information relating to changes in the processing of taxes           

2013 tax changes from Social Security, the Internal Revenue Service (IRS) and WA State’s Employment Security, and Labor and Industries.
· The 2011 Tax Relief legislation has expired. 

· The employee tax rate for Social Security returns to 6.2% 

· The employer rate remains at 6.2% 

· The wage base limit for 2013 changes to $113,700.00

· The state unemployment maximum is $39,800.00.

· Additional Medicare Tax of 0.9 percent for wages above threshold amount:

	Filing Status
	Threshold Amount

	Married filing jointly
	$250,000

	Married filing separately
	$125,000

	Single
	$200,000

	Head of household (with qualifying person)
	$200,000

	Qualifying widow(er) with dependent child
	$200,000


· 2013 Medical Aid and Industrial Insurance rate changes will be in HRMS on January 11, 2013.  Note:  Agencies will receive a payroll redline when running a payroll simulation for period 02/2013 prior to the implementation of the 2013 Medical Aid and Industrial rates.

Distribution of state agency 2012 Form W-2 and the 1099R Wage and Tax Statements 

· DES’s Consolidated Mail Services will mail statements directly to employees by January 31, 2013.

· The 2012 cost for processing is $0.55 per piece which includes inserting, envelope, postage, and delivery to the USPS. The charges will be reflected on an invoice from CMS addressed to your agency’s billing contact.  Questions can be directed to CMS.

· CMS contact information:

Jim Bradley (james.bradley@des.wa.gov), (360) 664-9507

John Conley (john.conley@des.wa.gov), (360) 664-9618

Reminders:

· Manual adjustments for other state taxes can be created in PU19.  Procedure is available on the Year End web page. Note: This new process eliminates the need for agencies to pull W-2’s to add other state income taxes.
Resources:

2012 Year End Schedule 

Questions? Contact:
DES Service Center: (360) 664-6400
Email Contact: servicecenter@des.wa.gov
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